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B.Com. Semester - 5 (CBCS) Examination
Oct/Nov. - 2022(0ld Course)
CORPOTATE TAX PLANING - 1 (DISC. SPE. ELE -1)

Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.

Marks: 70
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gldal ([QARRS “A widely-held” sUell B. A Aol GUlest YQAuloll A5 AR (ARARQ HI2
ddHietdl (QuR B. U ol Aot [@Ascd i B.

(Qotct @scu-1(3.) | @Qscu-2(3.) | @scu-3(3.)
ARYSL 4,00,00,000 | 1,60,00,000 80,00,000
12%0ll (SOUR - 1,60,00,000 | 1,20,00,000
asuiell Aot (15%) - 80,00,000 | 2,00,00,000

UELY dlcdRell €2 ($ARA USCALl) 20% B SUolloll B([Ascsall €2 2018 ol 20%
sl WGl otell. A BAsesell ARl €2 af 30l ol & awa B. YISl Hauet
EEUEIEGEERE
wcl
A¥2 Rtlaed [@ARZsail 1,100 SEASL AN 11 9ot 1179 oll A% 3.30 Uld AREls (ecucll 1%)
Wit ® 23Hl A 1984 ofi A% AHa 550 ol AR HA . 1 AN 1981 oti A¥ Rl
@AMRsatl ARell clsell oloseuad 3. 46 UAAR B. HIRL 10, 2017 ol A% A 3. 116 YA ARell
@A 1100 ool (Ho) AR AA B. (ecllcll 1%) H 29, 2017 oll A% AHA 3. 131 YA ARetl
alld (ecllell 2%) 550 AR (Gt HAEL) ARl
43l atsloll 85U AL Wl Aol GUR URRL sclMl A B ¥ RsANER glod 520l
2et Ao uscll otedl. (YuUs s 1981 : 100 U 2017 :1125)
2et FAUHELR] Wl AYdH ds(@s 52 (A UMl
ucl

A, SUo{lAoll 2 3e2llauct €

B. [(B(Asesell €2 ua [B[Ases 28t st o1l

sIURe 82 Aol sIURe 82 WAool W WA vAA UMl
wcl

A HRAHL slURe 2at

B. 52 Aol Wal 52 UL
ENGLISH VERSION

Bharat Ltd. Is considering the purchase of a new machine costing Rs. 60,000 with an
expected life of 5 years with salvage value of Rs. 3,000, In Replacement of an old
machine purchased 3 years ago for Rs. 30,000 with expected life of 8 years. The
present market value of this old machine is Rs. 35,000. Because of the purchase of
New machinery, the annual profits before depreciation are expected to Increase by
Rs.12,000. The Relevant depreciation Rate for the machine Is 25 percent on written
down value basis and the tax rate is 34.608 percent. Assume the rate of cost of capital
(discounting Rate) to be 14 percent Advise the company suitably.

14% Discount factors:-

Year:1 0.877, Year:2 0.769, Year:3 0.675,
Year:4 0.592, Year:5 0.519
Assumption:-

1. It is assumed that the old machine is sold and the new machine is purchased at
the beginning of forth year of the purchase of old machine.
2. There is no other asset.
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Rajesh Ltd. Manufactures electric pumping sets. The company has the option to either
make or buy from the market component “Y” used in manufacture of the sets. The
following details are available.

1. The component will be manufactured on new machine costing Rs. 1,00,000
with a life of 10 years.
Material required cost Rs. 2 per kg.
Wages Rs. 0.30 per hour
The salary of the foreman employed is Rs. 1,500 per month.
Other variable overheads include Rs. 20,000 for manufacturing 25,000
components per year.
Material requirement is 25,000 kgs.
Requires 50,000 labour hours.

8. The component is available in the market at Rs. 4.30 per piece.

Will it be profitable to make or to buy the component? Does it make any
different if the component can be manufactured on an existing machine? (depreciation
Rate 15%, Tax Rate=34.608%)

India Ltd. is a widely-held company. It is currently considering a major expansion of
its production facilities and the following alternatives are available.

ok 0N

~No

Particular Alternative-1(Rs.) | Alternative-2(Rs.) | Alternative-3(Rs.)
Share capital 4,00,00,000 1,60,00,000 80,00,000
12% debentures - 1,60,00,000 1,20,00,000
Loan from bank (@15 %) - 80,00,000 2,00,00,000

Expected rate of return (before tax) 20 percent. The rate of dividend of the
company since 2018 is not less than 2 percent and the date of dividend declaration is
June 30 every year.

Calculate decision of capital structure.

OR
Rakesh purchases 1,100 equity shares in reliance Ltd. on June 11, 1979 @ Rs. 30 per
share (brokerage 1 percent) on may 23, 1984, he gets 550 bonus shares. Fair market
value of shares in reliance Ltd. on April 1, 1981 Is Rs. 46.. he sells 1100 original
shares on march 10, 2017 @ Rs. 116 per share (brokerage 1 percent) further on March
29, 2017, he sells 550 bonus shares @ Rs. 131 per share (brokerage 2 percent).

Find out the amount of capital gains on the assumption that securities

transaction tax is not applicable. (Index 1981:100, and 2017:1125)
Explain about tax liability and minimum alternate tax.
OR
A. Residential status of companies.
B. Rate of Dividend and Dividend tax not deductible.
Explain the meaning and concept of corporate tax and corporate tax planning.

OR
A. Corporate tax in India.

B. Tax planning and tax management.
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